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Consolidated Financial Highlights

SAMMY CORPORATION AND CONSOLIDATED SUBSIDIARIES
Fiscal yeats ended March 31

U.S. dollars
Yen in millions in thousands % change
2002/3 2003/3 2004/3 2004/3 2004/2003

For the Year:

Net sales ¥164,294 ¥165,774 ¥251,227 $2,378,143 +51.5

Gross profit 96,485 92,965 127,488 1,206,816 +37.1

Operating income 54,022 51,710 71,677 678,502 +38.6

Income before income taxes

and minority interests 46,952 46,585 67,939 643,118 +45.8

Net income 23,906 23,066 32,196 304,771 +39.6
At Year-End:

Total assets ¥126,803 ¥112,873 ° ¥299,273 $2,832,952 +165.1

Total shareholders’ equity 57,371 65,429 112,987 1,069,548 +72.7
Per Share Data (yen and U.S. dollars):

Net income ¥ 452.44 ¥ 436.79 ¥ 424.68 $ 4.02 -2.8

Diluted net income 452.28 435.42 417.97 3.96 —-4.0

Cash dividends 50.00 70.00 90.00 0.85 +28.6

Shareholders’ equity 1,074.13 1,298.90 1,390.74 13.17 +7.1
Other Data:

EBITDA ¥56,5638 ¥54,661 ¥75,802 $717,551 +38.7

EBITDA margin (%) 34.4 33.0 30.2

Return on equity (%) 55.3 37.6 36.1

Number of shares outstanding at year-end 53,411,800 53,521,400 87,500,718

Number of employees 1,168 1,416 1,927

Notes: * U.S. dollar amounts have been translated at the rate of ¥105.64=US$1, the approximate current exchange rate at March 31, 2004.
* Net income per shate is caiculated based on the average number of commmon stock outstanding during the respective fiscal year under review.

* EBITDA = Operating income + Other income + Depraciation

* On June 29, 2001, the Company issued 1,000,000 new shares through a pubiic offering

= On November 20, 2001, the Company conducted a 1:2 stock spilt, issuing 26,653,400 shares.
* On Februaty 27, 2004, the Cormpany conducted a 1:1.5 stock spilt, 1ssuing 26,973,114 shares.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS Tha statements contained in this
annual report with respect to Sammy's estimated future revenues and profits, strategies, tenats, financial forecasts,
and other statements that are not historical facts are forward-looking statements. Such forward-looking statements
are based on management's judgients, predictions, and folecasts in light of information carrently avaiiable and
involve many potential tisks and uncertainties that could cause actual resuits to differ materially from the content
of these statements. Accordingly, undue reliance shouid not be placed on such forward-looking statements.
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Market Environment—Pachislot Business

What is Pachislot?

The name pachislot is a composite of the words pachinko and slot machine. As the name suggests, the
first pachisiot machines were based on slot machines imported from the United States after World War II.
And, from 1980, pachislot machines began appearing in pachinko halls. The main difference between slot
and pachislot machines is that slot machine players use a lever at the side of the machine to start the
drum spinning—which then stops automatically—uwhile pachislot players use a small lever at the front of
the machine to spin reels, which they then halt separately by pushing a stop button. Although pachislot
has a shorter history than pachinko, its popularity has been growing faster than that of pachinko in

recent years.

N AS !
1993 2000 2001 2002 2003

Number of pachislot machines installed (units) 1,139,356 1,323,729 1,459,233 1,606,123 1,660,839
Number of pachislot machines sold annually (units) 932,705 1,134,341 1,290,719 1,496,877 1,842,392
Pachislot machine market scale (¥ millions) 269,290 314,599 351,344 393,966 525,494

market scale” provided by Yano Research Institute Ltd.

Figures for "Number of pachislot machines instailed” provided by the National Police Agency; figures for “Number of pachisiot machines sold annually”and “Pachislot machine

Sherelopachisiofpmachine sis olaga iy

1999 2000

2001 2002 2003

Rank Manufacturer Share Manufacturer Share Manufacturer  Share Manufacturer Share Manufacturer Share
1 ARUZE 39.6% ARUZE 36.2% Sammy 32.8% Sammy 31.2% Sammy 32.1%
2 YAMASA 15.0% YAMASA 17.6% YAMASA 17.8% YAMASA 20.0% OLYMPIA 18.5%
3 Sammy 7.8% Sammy 13.5% ARUZE 16.2% ARUZE 19.8% ARUZE 13.6%
4 OLYMPIA 7.3% OLYMPIA 8.8% OLYMPIA 8.5% OLYMPIA 11.7% YAMASA 11.8%
5 ABILIT 5.5% NET 4.4% PIONEER 5.0% PIONEER 3.3% Daito Giken 4.9%

Based on Yano Reseatch Institute Ltd. data.

1999 — 250"0‘, — 2001 ] ~ 2002 2003

Number of pachinko halls 17,173 16,988 16,801 16,504 16,076
Halls with pachinko machines installed* 16,413 16,021 15,691 15,255 14,695
Halls with pachislot machines installed 760 967 1,110 1,249 1,381

Figures provided by the Mational Police Agency.

* Halls with a combination of pachinko, pachisiot, and arrange-ball machines installed are included under "Halis with pachinko machines instalied.”

In 2003, on the back of vachislot's growing popularity, the number of halls devot-

ad entirely to pachisiot machines increased and existing halls incorporated more
pachislot machines. As a result, the number of operational pachislot machines
was up from the previous year. Recently, there has been a trend toward restrict-

ing the gambling elements of pachislot machines. such as the August 2003 intro-

duction of stricter tests by the Security Electronics and Communications

Technology Asscciation and regulatory revisions enacted in July 2004. In
response to the new market environment that such regulatory amendments have
created, manufacturers of pachislot machines are steadily marketing machines
with a stronger emphasis on playability and entertainment value.




Market Environment—Pachinko Business

What is Pachinko?

Pachinko developed from bagatelle, which was imported from the United States in the 1920s. In the
United States, bagatelle went on to become pinball. The most conspicuous difference between pinball
and pachinko is that pinball machines are horizontal to the ground while pachinko machines are
positioned almost upright. In addition, compared with the 27mm-diameter ball used for pinball, pachinko
balls are smaller—about 11mm in diameter. Pachinko has followed its own evolutionary course to become
one of Japan's national pastimes, said to be played by as many as 20 million people.

1599 i 2(560 200 2002 2003
Number of pachinko machines installed (units) 3,669,879 3,431,130 3,326,583 3,252,241 3,227,239
Number of pachinko machines sold annually {units) 3,128,054 3,368,839 3,230,489 3,174,079 3,686,677
Pachinko machine market scale (¥ millions) 518,358 568,362 569,129 558,506 670,755
Figures for “Number of pachinko machines installed” provided by the National Police Agency: figures for “Number of pachinko machines sold annually” and “Pachinko
machine market scale” provided by Yano Research Institute Lid.
Sharaonachinkomachinessoldlannusily i R e T j
1999 2000 2001 2002 2003
Rank Manufacturer’ Share Manufacturer Share Manufacturer  Share Manufacturer Share Manufacturer Share
1 SANKYO 20.6% SANKYO 18.3% SANYO BUSSAN 18.9% SANYO BUSSAN 16.4% SANYO BUSSAN 25.2%
2 HEIWA 12.0% SANYO BUSSAN 156.1% SANKYO 17.2% SANKYO 14.8% SANKYO 16.4%
3 SANYO BUSSAN 9.6% HEIWA 11.5% HEIWA 108% HEIWA 10.0% DANCHISHOKAI 9.5%
4 TOYOMARU INDUSTRY ~ 9.3% DAIICHI SHOKAI  7.4% DAINCHI SHOKAI 10.3% KYORAKU SANGYO 8.1% HEIWA 7.1%
5 DATICHI SHOKAI  7.7% SOPHIA 5.9% KYORAKUSANGYO 7.6% DAINCHISHOKAI 7.9% Sammy 6.7%
Sammy 3.6% Bammy 3.0% Sammy 2.8% Sammy 2.6%
Based on Yano Research Instimnze Lid. data
In 2003, manufacturers brought to market numerous pachinko machines that absence of a major hit product, Further, the number of pachinko halls continued
offered enhanced playing enjoyment and upgraded imaging technologies. to deciine as recent openings of large-scale hails pushed small and medium-sized

Nevertheless, tough conditions that were characterized by a decreasing number halls out of the market.
of operational rmachines persisted in the pachinko machine market due to the
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In fiscal 2004, favorable signs began to appear in
the amusement arcade equipment sector. As a
wide variety of game genres conle on stream
and upgraded services become available, net-
work games have become a new mainstay prod-
uct that is revitalizing the market, Also, demand
for medal game and other machines is solid.

In addition to the aggressive development
of mainly large-scale facilities by amusemen’
arcade operators, the riumber of openings of
other types of {acilities, such as amusement
arcades for children in shopping centers,
remains steady.

Sales of home videogame software contracted
due to a gap since the launch of major hardware
and the absence of major hit software titles,
other than sequel titles.

Meanwhile, demand for downloadable mobile
telephone content, including ring melodies,
stand-by screens, and games, expanded dra-
matically as the popularity of mobile telephones
with browser functions increased. And, content
is becoming more advanced and varied with the
spread of third-generation mobile telephones. In
light of the expected emergence of increasingly
sophisticated content and services, there is a
huge potential market for downloadable mobile
telephone content.

Jissen Pachisiot Hisshoho!
Hokute No Ken

©Buronson » Tetsuo Hara

Sammy’s Regno Dotonbori, a targe-scale amusement afcade

LXADOKAWA PICTURES, INC.

PKXADOKAWA PICTURES, INC.
TNHN /1999

©Sammy NetWorks

©Buronson - Tetsuo Hara

B©Sammy NetWorks

OHIROSHI

MOTOMIYA/

SHUEISHA/CIA
PSammy NatWorks

The Sarnmy 777 Town pachislot web site for
mobile teiephones
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Stock Information

As of Ma:ch 31, 2004

Common Stock Principal Shareholders
Authorized: Name of Shareholder Shares Held (%)
200.000.000 shares 1 Hajime Satorni 24,165,585 27.6%
;575;1557 18 shares 2 S3PLANNING CORPORATION 9,438,200 10.9%
3 FSCCo.. Ltd. 7.086.420 8.1%
Stock Listing 4 Sammy Corporation 6,672,989 7.5%
Tokyo 5  The Master Trust Bank of Japan, Lid. (Trustes) 4,274,000 49%
Stock Code 6  Bank of New York for Goldman Sachs International (Equity) 2,099,900 2.4%
6476 7  Japan Trustee Services Bank, Ltd. {Trustee) 1,884,100 2.2%
8  Naoya Harano 1,361,880 1.6%
Négngbozf of Shareholders 9 TAKAYAMA BUSSAN Co. Lid. ¢ 871500 07% |
10 State Street Bank & Trust Co. 520,000 0.6%

Transfer Agent of Common Shares
UFJ Trust Bank Limited
4-3, Marunouchi 1-chome,
Chiyoda-ku, Tokyo 100-0005, Japan

Breakdown of Shareholders

American Depositary Receipts
Symbol: SMMYY
CUSIP: 79587M106
Exchange: OTC
Ratio (ADR:ORD}: 2:1

47.8%

Depositary:

The Bank of New York (Sponsored)

101 Barclay Street. New York, NY 10286, U.S.A.
U.S. toll free: (888)269-2377 {888-BNY-ADRS)
Tel: 1-212-815-2042

Level of Program: Level 1

URL: http://www.adrbny.com

49.5% B.4%,

48.2% 7.5%
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Cautionary Statements

This annual repart contains forecasts of business results,
staternents regarding business pians and ather forward-faoking
statements. These statements are based on management’s
assumptions regarding the economic environment and the
Campany's operating environment as of the date of publicatien
and invojve various risks and uncenainties. Actuaf business
results may differ materially from forecasts hergin.
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ent company,

SEGA CORPORATION was established in 1951 and
incorporated in 1960. Three pillars support SEGA's all-
round entertainment business - Amusement Machine Sales,
Amusement Center Operations, and Consumer Business -
which operates in markets the world over. Our core
competence lies in our ability to develop a diverse range
of products in those three business segments.
Consequently, SEGA has debuted an array of first-ever
products. By offering a steady flow of such leading-edge
goods, the Company has consistently led markets.
Thanks to those extensive software assets, SEGA has

become one of only a handful of blue-chip game

manufacturers recognized by game players worldwide,
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essage from

Hajime Satomi Hisao Oguchi
Chairman President

Since its establishment, SEGA has marketed a series of innovative hit products in amusement
related markets based on its continuous development of new technologies. The SEGA brand
has been built on outstanding product development capabilities and a willingness  take on
challenges in new fields. Furthermore, SEGA's Consumer Business has established a powerful
brand image worldwide by offering highly popular home-use game software titles, such as the
flagship Sonic Series products. Despite today's volatile business conditions, we will increase
profitability by strengthening the hallmarks of the SEGA brand - product development capabili-

ties, bold innovation in new fields, and giobal brand power.

FISCAL 2004 PERFORMANCE

in the fiscal year ended March 31, 2004, the Japanese economy showed promising signs of an
upturn, with recoveries in carporate earnings and share prices. However, consumer spending
remained flat due to minimal improvements in employment and personal income.

Against that backdrop, the Amusement Machine Sales segment posted brisk mainstay product
sales, including UFO Catcher 7 and Star Horse, due to demand generated by aggressive amusement
center openings in the amusement industry. Meanwhile, the performance of Amusement Center
Operations fell short of expectations. Although a new business, The King of Beetle Mushiking,
substantially outperformed sales projections, existing businesses were adversely affected by the
absence of faunches of industry-leading, large-scale products during the year under review and
by a series of large-format amusement center openings by competitors. The Consumer Business
segment also posted results below targets. While certain titles significantly exceeded sales forecasts

worldwide, sales of sports and other titles in North America were sjuggish.

ANNUAL REPORT 2004 @ 3



4 @ SEGA CORPORATION

As a result of such factors, SEGA recorded consolidated net sales of ¥ 191.3 billion, operating
incame of ¥ 14 .5 billion, and net income of ¥ 8.8 billion. Despite a decrease in net sales, we were

able to post substantial increases in earnings.

MANAGEMENT INTEGRATION

in October 2004, a share-for-share exchange between SEGA and Sammy Corporation will result in
the establishment of a holding company, SEGA SAMMY HOLDINGS INC., which will become the
parent company of both companies. In May 2004, meetings of the boards of directors of both com-
panies decided to establish the holding company under which the companies’ managements will be
integrated and concluded a stock-for-stock exchange agreement. Following management integration
on October 1, 2004, both companies will work to maximize the corporate value of the new company
and establish a strong position as a global, comprehensive entertainment company by seeking opti-

mal synergies and enhanced efficiency in the companies’ operations in Japan and overseas.

CORPORATE GOVERNANCE

SEGA regards corporate governance as one of the most important management issues. Accordingly,
SEGA will upgrade management systems and implement required measures to enhance governance
functions and to realize its fundamental management policy of continuousty heightening corporate
value through profitable growth.

Specifically, in June 1998 SEGA introduced a corporate officer system in order to separate its
management and implementation functions, to expedite decision making, and to clarify responsibility
for operational implementation. SEGA’s board of directors comprises six members that decide impor-
tant management and compliance issues and continuously supervise operational implementation.

Further, SEGA utilizes an auditor system that enables the strict monitoring of management
activities. Auditors attend meetings of the board of directors and the management implementation
committee and conduct timely and appropriate auditing of the Company. Two statutory auditors
conduct audits to ensure the maintenance of appropriate operational activities. Moreover, two
outside auditors audit SEGA from an objective standpoint.

in the fiscal year under review, 28 meetings of the board of directors were convened to decide
important compliance and management issues and to supervise operational implementation. Also,
the management implementation committee met 32 times and the board of auditors met 17 times

during the year.




Aiming to heighten the transparency of its management, SEGA will redouble efforts to disclose

adequate and timely information to its shareholders and other investors.

TOWARD ENHANCED CORPORATE VALUE
SEGA aspires to be a corporate group that earns the strong endorsement and trust of customers.
Our goa! is to become the interactive entertainment and amusement industries’ leading company
by taking on the challenge of extending the conventional limits of game software based on our key
" connection” concept. Also, we intend to enhance prafitability and reinforce our financial position.
To those ends, in Amusement Machine Sales, SEGA will work to revitalize Japan’s amusement
related markets and win substantial market shares worldwide; in Amusement Center Operations,
the Company will create and grow new marke‘ts; and in Consumer Business, SEGA will establish
a highly profitable structure. We are convinced that, founded on profitable growth, those initiatives
will continue to heighten corporate value and generate returns for our shareholders, Following the
management integration of SEGA and Sammy under a holding company on October 1, 2004, the
companies will maximize corporate value by leveraging their respective strengths. To enable the
new company to take a significant leap forward as a giobal, comprehensive entertainment company,
both companies will reduce costs and improve profitability by pursuing synergies through the optimal
allocation of management resources and by enhancing management efficiency.

In closing, we would like to ask our shareholders for their continued support as we advance

toward a turning point in our history.

July 2004

Hajime Satomi, Chairman and CEO

\\/4n YA

Hisao Oguchi, President and COO

© SONIC Project - TV TOKYO Carporation

S/
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SEGA-SAMMY

HOLDINGS

NE

olding compan

Following resolutions at meetings of the boards of directors of both companies on May 18,
2004, SEGA CORPORATION (SEGA) and Sammy Corporation {Sammy) concluded an agree-
ment to establish SEGA SAMMY HOLDINGS INC. (SEGA SAMMY or the Holding Company)
through a share-for-share exchange, That agreement was premised on the approval of each
company's ordinary general meeting of shareholders and of relevant governmental agen-
cies. The management of both companies will be integrated under SEGA SAMMY, which will
become the parent company of SEGA and Sammy.

Subsequent to the conclusion of the abovementioned agreement, Sammy and SEGA received
approval for the integration from their ordinary general meetings of shareholders held on
June 25, 2004, and June 29, 2004, respectively. Permission from relevant governmental

agencies has also been received.

6 @ SEGA CORPORATION




aims

- Strengthen position as a global, comprehensive entertainment company

- Benefit from the complementarity of the operations of SEGA and Sammy

- Step up the pace of global operational expansion by enhancing efficiency and realizing synergies
between SEGA and Sammy

+ Reinforce the SEGA SAMMY Group's financial position and management platform to achieve

growth strategies

integration benefits

EXPANSION OF EARNINGS THROUGH EFFICIENT MANAGEMENT,
COMPLEMENTARY DOVETAILING OF BUSINESS AREAS

SEGA's Amusement Machine Sales and Amusement Center Operations and Sammy’s pachislot
and pachinko businesses account for an increasingly large portion of each company's operations.
Given that there are very few business areas in which the two companies compete with each other
or in which they have common business partners, we believe that it will be possible to achieve a
mutually complementary operational structure by integrating the managements of the companies.
In the medium term, the SEGA SAMMY Group will work to reduce costs and increase profits through
the construction of a lean, well-balanced, and efficient management structure. The Holding
Company will achieve those goals by optimally leveraging the new Group's management resources
and by reorganizing and consolidating both companies, including their subsidiaries in Japan and
overseas. Those restructuring efforts will focus on operations with small-scale earnings that overlap
with SEGA's operations, such as Sammy’'s amusement arcade operations.

OPERATIONAL SYNERGY

The SEGA SAMMY Group will pursue synergy benefits among Group operations by strategically
deploying both companies’ management resources. We expect that fully exploiting such synergy
benefits will grow sales and enhance profit margins.

ENHANCED MANAGEMENT EFFICIENCY UNDER THE HOLDING COMPANY

The Holding Company will maximize the efficiency of overall Group management by centralizing
planning. operational, and administrative functions and by swiftly and flexibly formulating plans for
cash flow allocation and capital expenditures.

ESTABLISHMENT OF A STABLE MANAGEMENT STRUCTURE

We believe that the pursuit of enhanced management efficiency and optimal synergies among the
companies' business areas following the integration will mitigate both companies’ current reliance
on relatively narrow business areas and lead to the rapid establishment of a management structure

with long-term stability.

ANNUAL REPORT 2004 &
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overview

+ On October 1, 2004, SEGA and Sammy will jointly establish the Holding Company
and become its wholly owned subsidiaries through a share-for-share exchange.

- The integration of the companies’ businesses under the Holding Company and
the formation of new entities based on business segments are expected to be

completed by March 2007.

operational reorganization plan

Phase 1: from October 2004

SEGA

Establishiment
of a Strong
Managament Structure

SR ROGENNNNNGINIEGVINNESODINEEIPNINIGICIOOTEDEGIOEETIPBREROIESES

Phase 2: by March 2007 {tentative) v

~

§ Pachislot Amusement Media Contents

, and Pachinko and Consumer and Network Other
Related Raiated Business

A Related gt
Business |
/ \ )

Business 4 Business

Optimal Utilization of Management Resources

8 @ SEGA CORPORATION




holding company

Company name

SEGA SAMMY HOLDINGS INC.

Headquarters location

Minato-ku, Tokyo

Representative

Hajime Satomi, © SEGA

Chairman, President and Representative Director

Paid-in capital ¥ 10 billion

Fiscal year-end March 31

Number of shares constituting one full unit of stock 100 shares

Auditing firm KMPG Azsa & Co.

Functions
Undertake planning, operations, and management to optimize the Group as a whole.

- Coordinate overall Group management and manage and oversee operational
implementation after clarifying each company's areas of authority and responsibility.
Formulate and execute management strategies focused on fully leveraging
management resources, promoting profitable growth, and realizing integration

benefits at an early stage.

logo

The new company’s logo is a design based on the letter " S

SEGASANIMY the initial letter of both companies’ names. The strong synergy
Hae by Wb

benefits generated by the integration of the two companies are
represented by a combination of blue and green, which are the
companies’ corporate colors. Further, the logo expresses the dynamism,
strength, and novelty of the SEGA SAMMY Group.

in the logo, a curved line that suggests the horizon linking the words SEGA

and SAMMY symbglizes the companies’ collaboration. The horizon represents

the SEGA SAMMY Group’s determination to develop globally.

ANNUAL REPORT 2004 @ 9
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Amusement Machme Sales bur' '

FY2004 Net Sales
by Business Segment

Amusement Machine Sales

Consumer Business

Amusement Center Operations
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segment performance

—

Net sales decreased 1.6% from the previous fiscal year, to ¥ 60.4
billion, while operating income amounted to ¥ 12.0 biltion.

Domestic sales substantially exceeded our initial targets due
to the aggressive opening of medium-to-large amusement centers,
which generated heavy demand for the Company’s popular main-
stay products, such as UFO Catcher 7 and Star Horse.

Further. new products posted higher earnings than expected
thanks to brisk sales of products that showcase SEGA's technology
development capabilities, including OutRun2 and Star Horse
Progress. Also, sales of prize products were favorable due to
strong demand resulting from higher sales of such popular main-
stay products as UFO Catcher 7 that accompanied stepped-up
amusement center openings.

In overseas sales, SEGA sought to expand its markets by
popularizing new playing concepts based on multiplayer games.
However, SEGA was still in the process of implementing those

initiatives during the year under review.

As a consequence, results were lower 100

than we initially hoped.

00 0

© SEGA, 2003. 2004

02

03

04

@ Net Sales e Qperating Income - Loss (right scale)

-5
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segment performance

00 01

== Net Sales

12 @ SEGA CORPORATION

= (perating Income (right scale)

MUSEMENT
CENTER

Net sales edged up 0.8%, to ¥ 69.9 billion, and operating
income amounted to ¥ 6.1 billion. The performance of
existing amusement centers did not meet initial targets due
to the absence of launches of industry-leading, large-scale
products and the adverse effect of aggressive openings

of large-format amusement centers by competitors.

Our flagship amusement center, Tokyo Joypolis, continued to
report favorable results thanks to the successive hosting of a
wide variety of events and sales promotions.

Further, The King of Beetle Mushiking, a new business
venture that combines equipment leasing and card sales,
triggered a major boom among children and substantially
outperformed our initial sales projections. The success of
that new operation has established a new business model
for equipment in standalone locations.

Aiming to strengthen the profitability of Amusement
Center Operations, SEGA opened 16, mainly medium-to-
large, amusement centers in the fiscal year under review.
Meanwhile, we closed 40 amusement centers, giving a total

of 473 amusement centers at fiscal year-end.




segment performance

‘ E

Net sales decreased 8.3%, to ¥ 61.0

In the fiscal year under review,
71 SKUs of home-use game softwa
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[ Based on a structural reform plan launched in April 2001, SEGA has pursued financial reform initia-
tives that aim to realize positive net cash management and improve the Company’s financial position.

Compared with SEGA's financial position at the end of March 2001, at the end of March 2004
interest-bearing debt had decreased from ¥ 120.7 billion to ¥ 53.6 billion and cash and cash equiva-
lents had increased from ¥ 37.8 billion to ¥ 71.9 billion. As a result, net cash (the year-end difference
between cash and cash equivalents and interest-bearing debt) improved significantly to ¥ 18.3
billion, compared with a net cash deficit of Y 82.5 billion three years ago. Further, over that three-
year period total assets decreased from ¥ 284.5 billion to ¥ 189.1 billion as a result of increasing the
liquidity of assets and streamlining assets through sales of idle real estate, investments in securities
not directly related to SEGA’s business, and other measures. The shareholders’ equity ratio improved
from 32.2% at the end of March 2001 t0 51.8%.

Our financial reform efforts have produced significant results. We plan to continue advancing
cash flow management and Group management based on nine key management indicators and the

simultaneous pursuit of profitability, shareholder value, efficiency, and safety.

financial ref

NINE MANAGEMENT INDICATORS 2001 2002 2003

Return on equity - 60.0% - 20.3% 3.6%
Shareholders’ equity ratio : 322% - 34.3% 39.1%
Current ratio 62.4% 125.9% 324.2%
Fixed ratio 204.6% 156.7% 96.6%
Operating income to total assets ratio -15.8% 5.4% 4.0%
Operating income margin -21.4% 6.9% 4.7%
Gross profit ratio 10.2% 29.9% 26.9%
SG&A expenses o netl sales ratio 31.6% 23.0% 22.2%
Free cash flow margin -27.2% 0.4% 24.5%

Return on equity = Net income / yearly average of total shareholders’ equity
Sharehoiders equity ratio = Total sharcholders’ equity / total assets

Current ratio = Current assets / current Habilities

Fixed ratio = Fixed assets / total shareholders’ equity .
Operating income 10 (otal assets ratio = Operating income / yearly average of tolal assets
Operating income margin = Operating income / net sales

- Gross profit ratio = Gross profit / net sales
SG&A expenses m net sales ratio = Selling, general and adminisirative expenses./ net sales
Free cash flow margin = (Net cash provided by operating activities + Net cash provided by (used in} investing activities) / net sales

14 @ SEGA CORPORATION




total interest-bearing debt to equity ratio wmegem

@/

©

THEME - Positive net cash and improvement
of financial position

streamlined balance sheets

Miltions of yen
As of March 31, 2001

& Gurrar Lighifith
CHIEEOT

Totat Habilities, minority
interest in consolidated
subsidiaries and
shareholders’ equity
¥284,466

Total assets
¥284.466

M I IITIInIIInImnmnmmmIImMm I

TARGETS

Mitlions of yen

T

Total assets

¥188,056

As of March 31, 2004

Streamline balance sheets (significant improvements in fixed
ratio, current ratio, shareholders’ equity ratio)

Reduce interest-bearing debt
Review interest-bearing debt

Advance redemption of convertible bonds through purchases

of convertible bonds

Total fiabitities, minority
interest in consolidated
subsidiaries and
sharehiolders’ equity
¥189,056

) 150

120

90

60

r

1725 30

2,950
10.080
4,088
34,881

(Cash and cash equivalents - Interest-bearing debt)

¥ 53,624

Millions of yen

As of March 31, 2001 2002 2003

Short-term bank loans ¢ 38,306 £ 29,208 Y 1,510
Current portion of bond - - 2,450
Current portion of convertible bond - 5,000 -
Current portion of long-term debt 52,232 1.741 4,939
Long-term debt 29,581 63,364 86,362
Total interest-bearing debt $120,119 199,313 ¥ 95,261
Total interest-bearing debt to equity ratio™ 131.0% 118.8% 109.6%
Cash and cash equivalents 37.633 52,751 101,362
Net cash (82,486) (46,562) 6,101

54.7%
71,923
18,299 O

201 2002

03

04
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m@@@@ ot oty o g@ﬁm BiC= : i : Millio .of yen except-per share data
SEGA CORPORATION solidated Subsidiari : ’ . . N L ' . )
for the years ended March 31 7% , ’ - 2001 2L 22003 2004

For the year: Lo
Net sales ¥ 339,055 V242,913 $206,334 ¥197,224 | ¥ 191,258;,
Costs of sales 290,492 218,235 144,717 144162 | 138687 '
% of net sales 85.7% 89.8% 70.1% 73.1% 72.5%
Selling, general and administrative expenses 88,917 76.697 47,416 43,765 | 38,091
% of net sales 26.2% 31.6% 23.0% 222% |, 19.9%
Operating income (loss) (40,354) (52.019) 14,201 9,297 . ?-1‘4,480 ’
% of net sales -11.9% -21.4% 6.9% 47% | 7 18%
Net income (loss) (42,880) (51,730) (17,829) 3,054 . 8761
% of net sales - - - 1.5% ‘ 4.6%
Return on equity - - - 3.6% | S 8.8%
Return on assets - - - 13% | 7 A43%

Per share data (yen): SX
Net income (loss) - basic ¥ (390.60) ¥ (341.60) ¥(119.20) 15600 "
Cash dividends - - - gy T

Research and development expenses 30,631 ¥22,568 ¥23,208 §27,665 126,689
Capital expenditures 27,510 21,505 15,616 12,989 Lo 14,149
Depreciation and amortization 23,569 24163 18,589 15,575 - 333

At year-end: | s
Cash and cash equivalents ¥ 98,325 Y 37,633 ¥ 52,751 ¥101,362 | ¥.71,923 -
Total assets 375341 284,466 243,910 222,067 o
Total shareholders' equity 80.725 91,687 83,570 86,886

Shareholders’ equity ratio 21.5% 32.2% 34.3% 39.1%
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Net Sales
Billions of yen

350
300

250

200

150

100

50

0
00 01 02 03 04

Net Sales by Region T

Consolidated Total

¥191,258 million

R

- Lapan 85.7% 163,993 miltion
! Iarge mdustry Ieadmg products dunng the yea and contmued o
" ;- : North America 8.9% | ¥16,980 miition
. ‘ 0o change the composmon of its, amusement centers by closmg

Europe . 5.4%, v10,285 miflion
small facnlmes and o,uemng larg faci Constirtier Business -
also posted: results be!ow planne evelsiAlthough worldwide
S Costs of Sales
sales of Certain \tftvles/svgmﬁcan\\tly éxceéded our initial forecasts, Billions of yen %
this did not fully offset @ downtu ‘other titles, 4 - 00

250

i ’ % —

. : Sl . 200
b IR 60

i of, sales, ion 150
"‘(US$\J:;'3”1 mi ‘;or;)(), Ied“‘;tp‘afbi nta e-’pdint improve- - 100 i
ment in the costs of sales ratio, tg 7 “The enhancement’ 20

of this ratio was made possible :b'y SE ‘ 3
. : ' i : ' 0 0
{uations | 00 01 02 03 04

which is able td respond flexibly

o
==

Meanwhile, gross profit edged dowr0:9%, to ¥'52.6 billion < %ofNet Sales (ight scale)

i
>y , )
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{US$~497 4 minion);w Selling -gén’éréi énd, administra

perises fell 13.0%,

Return.on-Equity &

- %  Return on Assets ‘l
il

the SG&A expenses ra‘uo dech'

Operatmg mcome ali

-20
-30

-40

06 01 02 03 04

== Return on Equity
«= Return on Assets

1

 Net Cash Provided by (Used in)
Operating Activities
Billions of yen '

20
o 11

00 01 02 03 04

Capital Expenditures &

Depreciation and Am(]‘rtizétior‘l"‘;” oo

Billions of yen |

30

7 J—

18 ™
'lf‘*
e B

12 i!‘{_ﬁ’
R
| I

e { Bl B
N [ e

NS

00 0t 02 03 04
= Capital Expenditures
<= Depreciation and Amortization

"¥57.7 billion (US$545 g m:llnon) and the
N .
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: fcompared with 3 net cash deﬂcr

“laufiched three years ago:

ing benefits to sharehoiders that reﬂect its performance

e

and thereby contmuously helghten corporate value Also VSEGA is comm(tted to retuml, -

Regrettably, the Compeny did not‘ pay d‘rvrgen’c_ls in tpj c,‘e"l”"yeer under. ré:\'/iewA

-~

1 Deb-to-Equity Ratio |
- j

06 61 02 03 04

* Shareholders' Equity

& Shareholders” Equity
Bitlionsofyen =~ )
. |
100 60
80 '
L/l
60 e
ol 30
/|
o
15
20
0 0

060 01 02 03 04
= Shareholders' Equity
== Shareholders' Equity Ratio (right scale)

Total Assets

Bitlions of yen
400
320
240
160
80
0
00 01 02 03 04
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SEGA CORPORATION and Consolidated Subs dia rxes o
March 31, 2003 and 2004 .

u
J

‘ M!lhor)srof_;'én

Thousands of U.S.

dollars (Note 1.1)

20

Assets " 2003 X 2004 ;’ 2004
Current Assets: g " : N
Cash and time: deDOSItS {(Note 3 ¥101,367. 1 ¥ 71,928 | $ 680,556
Notes and accourits receivablé” © 17,515 19,436 183,896
Inventories (Note 4) .. ... 8,839 8,866 83,887
Prepaid expenses 2,456, 1,386 13,114
 Other current assets (Note 18) 5,962 56,410
,Less allowance for doubtful accou (1,422) (13,454)
Totai current assets 106,156 1,004,409
lnvestments and Advances: .’
Tinvestments in’ secuntxes (Notes 5 al 13,359 126,398
Long-term !oans rece;vable (Not 2,746 25,982
14,743 139,493
30,848 291,873
(9,181) (86,867)
21,667 205,006
,Property and Equlpment T
. Amusement:tachines and facilities 30,7470 34,256 || 324,118
- Buildings and structu s (Note 18 36, 469 35,128 332,368
‘}"Other 14,578 13,567 128,366
; o e 8179 82,951 784,852
- [8ss accumtilated depreciation . (49,688) (51,692) {489,091)
Do T T 32,106 31,259 295,761
Land (Notes6and 18) - 9,290 9,337 88,343
Total property and squipment - 41,396 40,596 384,104
Fixed Leasehold Deposits (Note 7)° 1701277 15989 || 151,282
Deferred Charges and Intangible Assets 5,256 - 4,648 43,978
¥189,056 [i$1,788,779

SEGA CORPORATION




“Milfions of yen

Thousands of U.S.
doliars (Note 1.1)

Liabilities and Shareholders' Equrty e

2003 2004 ) 2004
Current Liabilities: o
Short-term bank loans (Note 18) ¥ 725 1% 6,860
Current portion of bord (Note 8) 2,950 27,912
Current portion of convertible bond 10,080 95,373
Current portich of long-term debt (Not 8) ; 4,988 | 47,195
Notes and accounts payab :
Trade 14,373 135,992
Other, 1,474 13,946
o 15,847 149,938
Accrued expenses 10,051 95,099
Income taxes payable 1,187 11,231
Other current fiabilities (Note 18). - 2,627 24,856
Total cUrrent’liébHities B ‘ 48,455 458,464
Long-Term Liabilities: BRSNS
Long-term debt (Note 2) . ,/86,362" 34,881 330,031 |
Accrued emp oyees retrrement beneﬂ 0 ‘ ]NB,',GSO; N 4,541 42,965
Accrued retrrement benefits for drrectors and corpora 102 174 1,646
Deferred mcome taxes {Note 9) "% : e 3300 1,349 12,764
Other ', ; v 21,256 1,156 | 10,938
Totai long term habllrties . -91,750 42,101 | 398,344
Minoritﬂﬁie’irést‘in“iConsolidated SﬁbAs‘idki'a'r;ies o 1,052 537 i 5,081
Contlngent Lrablhtl‘l:‘V(Note 16y L - — ! —
i
Authorized — 600 mrmon shares at March 31 200 («reepectively o !* ‘
[ssuedi~ 174,945;690 shares at March 31 2003  respectively . 127,583 127,583 1,207,144 |~
Additional paid-in capital ‘ . 2172 2,172 20,551
Retained earmngs 6,816 15,459 146,267
Unrealized:gair-(loss) on other secuntres (Note 5 - {551 1,489 14,088 | . .
- Adjustment on revaluatron of Iand(Note 6) (6,265) (6,265) (59,2771 "
Translation.adj qstment {(Note 2.2) 3. - ; " (‘9,‘228) (8,826) (83,508) | -
Treasury stock; at cost (Note- 18) . (33 641) (33,649) (318,375) ﬁ
Total shareholders equ|ty S 86 886 97,963 926,890
Tota! tiabilities, mmonty mterest in consolid sndraﬁnesfa'nd i S ’
© . shareholders” equity+ - : o o ¥222’;067 T{_¥189,056 ) 1$1,788,779 ;

*
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SEGA CORPORATION and Consolidated Subsidiaries
For the years ended March 31, 2002, 2003 and-2004

' The accompanying notes-are an integral. partiaf these état’én;ér{ts.;

: ‘M‘ilymrmls"c.né yer‘jh; ‘

Thousands.of U.S, &
" dallars {(Note 1.1) “¥l¢

2004

149,633

155,039

i . P
i e
! L

) 2003+ 2004
Net Sales : R ¥197,224: | ¥191,258 | 1$1,809,613
- Costs of Sales“(Note 10) 'i L 144,162 | 138,687 {i 1,312,205
" Gross profit ~ S . 53,062 52,671 497,408
Selling, General and Admmlstrahve Expense N 43; 765" 38,091 360,404
‘Operating i mcome : 097 - 14,480 137,004
Other Income (Expe es):
Interest and leIdEﬂd‘ 0 68 111 1,050
‘ mterest expense : £738) (622) (5,885)
: 1,010 9,656
(412) (3,898)
, 96( (1,527) (14,448)
Gain on donated assets from Mr. Okaw - — —
Gain on sales of mvestments in secuntce 3,078 571 5,403
‘ 114) (887) (8,392)
(595) (603) (5,705)
‘and affma( - 440 142 1,344
Provision for doubtful accounts S (1_‘,«1‘61) (11 (104)
* Impairment charge on goodwill . . " = — —
*‘Amornzatton of goodwill {Note 13) — 1,174) (11,108)
Loss on dusposal of mventones (Note 14) . e (760) (7,191}
Gain on redemp’uon of convertxble bond — 509 4,816
Loss o, settiement of donated assets from sogina, ‘
 Mr. Okawa (Note 18) "~ 7 ey (197) (1,864)
_ Other,net "+ RN 7 (919) (288) (2,726)
Total other expenses, net « 28495) . (2,849) (4,138) (39,152)
income (loss) before income taxes and minori o ST
in earnings of consohdated subsxdxanes 6,’4"48 10,342 97,852
~ Income. Taxés: (Note 9) '
Current’ 71,945 2,169 20,522
Deferred 1,395 (220) (2,081)
“ 374 3,340 1,949 18,441
: S s 17,668) - 3,108 . 8,393 79,411
‘ Mlnonty Interest in Earnmgs of Consolldated Sub51d|ar R ) 368 3,482
Net income’ (loss) , L ¥ :3'054” _¥ 8761 ji$ 82,893
e U.S. dollars .
S Yan o {Note 1.1)
R TR = 2004 2004 |
Per Share (Note:2,16): T
Net income (loss)——basu: ¥ 1970 ¥ 560 $ 053]
| diluted S g7 50.7 0.48 |
vCaShdividends o e AT T — |
Weighted average number of shares (thotisards) 154,784 155,039

SEGA CORPORATION
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SEGA CORPORATION and Consohdated Subsxd:a ries

For the years ended March 31, 2002 2003 and 2004

Millions of yen .

céumulated Unrealized
. “deficit) Adjustrient  gain (loss)
& retained  omrevaluatioh onother  Treasury Transtaiion )
: ‘Bamings aftand securities stock adjustiment Total
Balance at March 31 2001 '4%'40’¥(10Q,185) ¥ — ¥ 23 ¥(33,647) " ¥9,863) ¥901,687°
Net loss for the year ended March 31, 200 _ — — -5 (17,828)
Boruses to direétors and corporate aucht ) — — — R -7 B
: Conversion of convertible bonds - - - — 14,829
Exercise of stock optxons i - — - 335 ..
; Unrealized holding'g gam arising: - ) o o
during the period — 2563 — — 2863
Adjustment on revaluiatior o B Cei
; ‘the perigh (9,281) — - — {9,281} A
|7 Decrease of treasury slock - — 62 — B2
{ increase i in translation adiust — — s 1,428 . 1,428 .
¢ Balance at March:31, 2002 : (118 038) _{9.281) 2,586 - {33,585) (8435)-, 83570
; Net incorie for the year, ended o ' i
i March 31,2003, : - ‘ 3 054 ‘ e - L - 3,054
Bonuses to dwectors and corporat uditors {101 - v —— " B (01
Conversion-of convertible Boads e S — e e 310200 b 7
*Exercise of stock options - — - o — 1,247 .y
“Transfer from additional paid-in, capitel : e
to retained earnings - - — — — —
Unrealized holdmg loss nsmg dunng
the penod ; — — 1 (3,137) - - A3,137)-.
. Ad)ustmem on (eva1uanon of land du ng . . ' .
the period . 3,016 g — o e
Purchase of treasury stock =~ e e -(56) e (56}
Increase in transiation adjuslment — — - (793) (793)
-Balance at March 31, 2003 T (6,265)  .(551) (33641} (9,228) 86,886
Net income for the year ended . N
March 31, 2004 E s — — — e 8,761
o Bonuses to directors and corporate audltors S (118) et o — e (118)
; Increase in reversal oféadjustment on R .
revaluation of land -~ T ¢ (0) - - — -
“Unrealized holding gain arising during © -~ . . ) )
the period E e - we 2,040 - — 2,040
Purchase of treasury stock o — - —_ e (8) - 8
Decrease in fransfation.adjustment - - " 7y G - — - e 402 402 .

Balance at March 31, 2004 WZ ¥.15/489 ¥(6,265)

174,945,690 ¥12.

* Thousands of U, dollars (Note 1.1)

¥1,489 ¥(33,64%) ¥(8.826) ¥97 963

{Accumulated

Unreatized
gain {toss)
onvother  Treasury Translation’
. securities stotk adjustrment - Total

Net income for the year ended

March 31, 2004 82,893

Bonuses to directors and corporate aud torSo : " (1,116} —
Increase in reversal of adjustment on
revaluation of fand 0 {8}

Unrealized hoiding gain-arising durmg
the penod

Purchase of treastry stock :

Decrease in translation ad;ustment R

J T Number of , deficit) Adjustment
' cont : e gRaregof retained-  onrevaluation
. - Lommaon S g eamings . -~ of land
Balance at March 31, 2003 ! 174,945,690 $64 490" $(59,277)

$(5 213)$(318,299) $(87,312) $822,084
— 82,893
(1,116)

19,301
76 .4
3,804

(786)

3,804

Balance at March 31, 20t

The accompanymg notesare an mtegra! part of these statemen

146 267 $(59;277) $14 O88$ 318,375)$(83,508)3926, 890
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SEGA CORPORATION and Consolidated Subsidiaries
For the years ended March 31, 2002, 2003 and 2004

24

Thousands of U.S.

" Millioris of yen dotlars {Note 1.1)
2003 2004 2004
Cash Flows from Operating Activities: :
income {loss) before income. taxes and mmor»ty mtere
in earnings of consoildated subsigiaries. : - ¥ 10,342 $ 97,852
Adjustment for: e
Depreciation and amomzanon e : 12,729 120,437
Transter of amusement machmes and facilities fran (3,931) (37,194)
Increase in provision for doubtful accounts 656 6,207
Increase in accrued emipicyess’ retl(em 871 8,241
interest and dividend income (126) (1,182)
Interest expense ; 622 5,885
Equity in {gaing) 4 Iosses’ of non~consohdated subsxdla (142) (1,343)
Amortization of i excess mvestment costs nver net ssets :
of consolidated stibsidiaries ¢ 236 1,526 14,438
|mpairment charge on googwill o i — —
Loss on sales ordeposal of: prope ty and equipment, ; 1..398 . 412 3,898
Gain on,sales 6f property .and gt ’ (1248 (1,010 (9,556)
Gain on sales of investments in securities o (3,078) (571) (5,403)
Loss on valuation of investments in, securities: L0980 1,527 14,448
Gain on donated assets from. Mr, 0 f . y — — —
Loss on settlement of donated assets.fform Mr. Okawa N 3725 2,717 197 1,864
(Decrease) incréase in Fots Hhd accounts receiva {9,360) . 12,538 (1,716) (16,236)
Decrease {increasa) in inventories 8213 ‘977 (409) (3,870)
Increase (deciease) in notes and accounts pa jable 2 {2,146), 305 2,886
Increase (decreaselin accrued expenses . c {7,745) 350 3,312
Gain on redemption of.-convembie bond T e (509) (4,816)
Others - {(856) 1,819 17,211
Subfotal 20,838 22,942 217,069
Interest and d«wdends recewed o - 330 165 1,561
Interest paid R {728) (633) (5,989)
Payments for additional beneftts for retirees ] — —
Proceads from donated assets from Mr, Okawa (Note e - —
Proceeds from {payments on) setﬂement of donated fees slfrom Mr.0 18,889 1,518 14,363
Income taxes paid ¢ ) oy (5,097} . {2,408} (22,784)
Net cash prowded by operatrng acuvmes : 34,232 21,584 204,220
Cash Flows from Investmg Actovn : .
Proceeds from cancellatlon of time deposits R 10,060 — —
Decrease in.amount-of times deposits . {10,006) (50) — —
Payments for plirchases of property and’ equtprnent (3,673} {7,016) (9,230) (87,331)
Payments on acquns«tnon of mLangcbIe assets (2,242) (1,208) {1,007) (9,528)
Proceeds from sales of property and equipment Lo 22320 5,509 1,834 17,353
Payments for. purchases of Investments in.securities. 1 41,069) {180} (2,085) (19,728)
Proceeds from sales of rnvcstmonts in securmes b 3,947 5,946 1,221 11,553
Payments for; advances - : (255) (173) (42) (398)
Praceeds from coliectidns advances 534 509 125 1,183
Payments for fixed lcasehold deposits (1,388) {2960} - (1,334) (12,622)
" Proceeds from collections of fixed leasehold deposﬁs > 3,158 2,578 1,711 16,189
Other - I 284 . 85 | (288) (2,725)
Net cash (used in) provided by investing: actwnties (8.478) 14,000 - i {9,095) (86,054)
Cash Flows from Fmancmg Actlvmes C ety ’
‘Debrease in short:term bark loans, net . (15 825) (27,339) (709) (6,708}
issuance of long-term debt S 5,080 31,565 300 2,838
Repayment of long-term debt {261} {12,817} (4,969) (47,015)
Proceeds from issuance of-debenturgs e 17,631 886 8,383
Payments on redemption debentures (25,000). {5,000) (2,465) (23,323
Proceeds from issuance of convertibie bonds 8,585 R — —
Payment on redemption of convertible bonds (20) ) (4;621) (34,411) (325,584)
Proceeds from issuance of shares to mmomy sharchoidcrs . 446 4 38
Dividends paid . (28) S8y (22) (208)
Proceads from. sssuance of share, under exercise o_ Vtock optx — 1,246 — —
Other R 958 (56) (13) 1 (123)
Net cash (used ) prov ded by fmancmg act«whes 13,485 1,047 (41,399) | | (391,702}
Effect of Exchange Rate Changes on Cash and»Cash Equwalents S 757 -, (668) (529) (5,005)
Net (Decrease) Increase in Cash and Cash Equivalents - : 15,118 AR 611 (29,439) (278,541)
Cash and Cash Equivalents at'Beginning of Year 37,633 52,751 101,362 959,050
Cash and Cash Equivalents at End of Year {(Note 3) ¥ 52,751 ¥ 71,923 |1 $680,509

The accompanying notes are an mtegral part of these statements,

¥101,362
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rofliEs fo the consel
SEGA CORPORATION and Consalidated Subsidiaries
For the years ended March 31, 2002, 2003 and 2004

" have been prepared to provrde

1. BASIS OF PRESENTING THE C

1.1 Basis of Presentation s
The accompanying, consolldated ﬂna ) femen
SEGA CORPORATION (the “Company") and its Y

(collechvely, “SEGA™) are prepared on the hasis.of 4

equity for the years endéd M:

: wnlng 39 248 shares, representlng 22.4%
tstanding at March 31, 2004.

(,47,al March 31,.2003), which are mostly listed below.

* F‘arentheses lndlcate mdlrectownershlp by the company

Major: afﬂlrated compames whrch are recognrzed to be Vo lnvestrnent‘s‘ in afﬁllates in which the Campany has

7

substantially controlled by the Gompany under the effectlve . 'signlﬁcant lnfloence are stated using the equity method.
control approach are consolidated regardless of the- percentage ; Consplidated net incomne includes SEGA’s equity in current
of ownership.-All significant inter- company transactlons and' < garnings after elrmlnatlon of unrealized inter-cornpany
accounts.and unrealized i nter-oompany proﬂts are ellmlnated e proflts o :

on consotidation.

of the Company and a2 of its subsrdranes at March 31, 2004\ "

o Countiyof  © Equity ownership percentage o ol
. incorporation . at:March 31, 2004 Fiscal year-end . |

SEGA Holdings U.S.A., Inc: s 100.0 March 31 .
SEGA Amusements US. A, Inc. .« 7« - {100.0) March 31
SEGA Enterprises, 1n¢. (US.A. Yoo . (100.0) March 31 ~
SEGA of America, Int. TP {100.0) March-31
Visual Concepts Entertalnment Inc.: (100.0) March 31
SEGA Com, Inc. 100.0 March 31

- SEGA Europe Lt . 100.0 February 29
SEGA Amusements Europe Ltd. (100.0) February 29
JPM Internationa) Lid, (100.0) February 29
ACE Coin Equipment Lid. (100.0) February 29
Crystal Leisure Ltd. ’ . . (100.0) . February 28
SEGA Gesellschaftfur Videospi ele mbH . Germany : (100.0) February 29
SEGA- Consumer Products S. A : ~ Spaino o . (100.0) February 29 °
SEGA France. S.A. - France» (100.0) February 29
SEGA R&D Holdings, inc. T Japan g e 100.0 June 30
SEGA-AM2 Co., Lid. . Japan-” . {100.0) March 31
SEGA Amusement Ltd. Japan - 100.0 March 31"
SEGATOYS, ld.- . = Japan”. = - 68.6 March 31
SEGA-Music Netwarks Co., Ltd. T Japan - 100.0 March 31
SEGA Logistics Service Lid. e e Japan . . . 1000 March 31
Hitmaker Co., Ltd.- Cee s Japan- -, (100.0} March 31
Smilebit Corporatlon ©dapan o (100.0). March 31
Sonicteam Lid. apan . (100.0) March 31 ™
Amuserment Vision Lid. Japan’ RN GSS eXS) N March 31
United Game Artists Ltd. dapan:: oy (10007 March 31 -~
SEGA WOW, lnc ¥ Japan IR (100.0)- March 31
Wavemaster Ing: R Japam . o 85.3 March 31
Other 15 subsidiaries

_Japan ) March31
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- -shareholders! gquity: atrbegmnmg f

financial statement tra'

’ Cash and cash equrvalents in the consolrdated statements of

‘reported as.a separate-.component of shareholders equtty

2.2 Translation of Fo
and Accounts’
All monetary assets and) lrabrlme

translated usrng the- average [
The translation of revenue g
statements of forelgn subs ctrane

ans and monetary receivables and payables
1n forergn currencres

exchange rates prevatlrng atithe bala

into Japanese yen at. the' hrstonc

mpany anddts domestic consolidated
:c0st, as determined using the

) ng—avera & tho : nventones held by the foreign consali-
ted subsidiaries-are mamly valued at the lower of cost, as
terrmned by the frrst -in; ﬂrst~eut method or market value

2003 and 2004 respectrvely, werei
of shareholders equrty as opposed
or ltablhtles ’ '

] Allowance for doubtful accounts ‘
owance for doliotfol accounts i estimated by the average
pe entage of. actual bad-debts in thie past to the balance of ,
' wables in addttlon an .amount deemed necessary to.
ver non—collectable is provrded on individual account basis.

cash flows are. composed of cash onhand and time deposits..
able o be wrthdrawn on demand and highly 1rqurd investments .
which are pnncrpally the investments with-an orrgrnal maturity
of three months or.less and which represent ‘mlnor ris
fluctuations in value. ' ' e

7 LProperty and Equipment .,

op rty and equrpment including significant renewals
rmprovements are carried at cost less depreciation.
tenance and repairs including minor renewals and

2.4 Financial. lnstruments : {
Securities held by SEGA are classrﬂed into three categorles
1) trading securities; 2) held- to matunty debt secuntres and
3) other securities.

Trading securities held for the purpose ot generatmg
profits from changes'in-market value are recognized at their

s computed” primarily on the dechining-batance method at
'‘“rates based on the estimated useful lives of the assets. Whan
retired or-disposed of, the difference between the net book
value and sales proceeds is charged or credited to income.

< fair value in the consolidated balance sheets. Unrealized gains - 2 8 Deferred Charges

and losses are-included in current i income. Held-to-maturity = LDeot issuarice: costs are amortazed over three years,

debt securities are expected 1o be held to maturlty and are - - ‘rncludlng the year of expenditure.

recognized at historical or amortized cost in ‘the. consotrdated B

balance sheets. Other securities classaﬁed 8s “other thar - - ‘2, 9 Intangtble Assets i

tradmg securities 'and held-to- -maturity debt securities are, ortrzatlon of intangible assets was computed using the
recognized at fair value in the consplidated balance sheets.v aight-line method. Amortization of softwdre for self-use
Unrealized gains and losses:for these other secuntres are was comptited using the straight-line method over the
estrmated useful llte ot five years.

net of tax..Cther than temporary declings-in:thervalugiof other
securities and unlistéd securrtres arg’reflected in current
income. Held-to- matunty dept secunhes and other securities
are classified as “Investments in Securities” except for
trading securities which:are lnctuded in Current Assets
Derivatives: .. .~

Derivatives are stated at faire value wrth changes i farr value d
included in net profit or loss for the period in'which they ar
except for derivatives that are designed as “hedging tnstrumentsf R

2 10 i ccountmg Standard for lmpatrment of Fixed Assets
On August 9, 2002; the. Business Accounting Council in

. Japan issued "Accounting Standard for Impairment of Fixed
: A‘ése'ts The standard requires that fixed assets be reviewed
or |mpa|rment whenever events or changes in circumstances
ndrcate that the carrying.amount of an asset may not-be .
covereble Andimpairment loss shall be recognized in the

d8sels or a group of assets to the recoverable amount to be
measuréed as the higher of net selling price and value in use.

mprovements are charged to income as incurred, Depreciation

lncome statément by reducrng the carrying amount of impaired’

T T T T T T = - = e
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The standard shall be effective for fiscal years beginning “2:14:Accrued Employees’ Retirement Benefits
April 1, 2005. However, an earlier‘adoption is pérmitted o, provide for the employees’ retirement benefits, the
fiscal years beginning April 1, 2004 and for fiscalyears o Company and domestic consolidated subsidiaries provided
ending between March 31, 2004 and March 30, 2005.. .., .  the deemed retirement obligations based on the estimated

However, the Company does not apply the: standard. for the present vatue of projected benefit obligations in excess of
year ended March 31, 2004, thus the amotnts, of impal 'ment . the fair value-of the plan assets at the end of this period.
losses are unknown because of no computatron ma -~ ldnrecognized actuarial gains and losses are amortized on a

: ,rstrarghblme basrs ‘overa certain period of 10 years within the

veragerremarmng sérvice periods of employees, starting
m therrespectlve fiscal year immediately subsequent to

2.11 Amortization of Goodwm N
The Company amortrzes goodawill gver
straight-line method and SEGA Europe Ltd: is amortizin
goodwru brought by acqurnng stocks of JPM tnternatron

st or Software to Be Soid
software to tie sold are charged to

oyt nge ch “fiscal period. Diluted net income
. per share was not dlsclosed for the year ended March 31,
2002 “due to net loss for the'year.

COn September 25, 2002, the Accounting Stendards Board
iof Japan issued new accountmg standards concerning
raccounting for net income per share, effective for fiscal years
eginningonbr after Aptil 1, 2002. SEGA has adopted these
éw.accounting staridards from the fiscal year commencing
on April 1,.2002. Under the new accounting standards,

. “bonuses to directors'and corporate auditors”, which are
etermined through appropriation of retained eamings by
esotutron of a geheral shareholders’ meeting subsequentto.;

for temporary drfferences between the ta basis’ of ass
and Irabrlrtnes and those as reported in the consotl

domestic consolldated subsrdranes frted B separa
tax return priorto the. period. : e

Asa resultiof’ frhng the consohdated mcome tax retum ne
income for the year ended March 31, 2003 has increased
¥2 782 million ($23; 145 thousand) as compared Wit th
amounts which would have been reported of the separa
income tax return had been filed consistently.

2.13 Finance Leases : ‘
Leases that transfer substantrat!y ail the risks and rewards
ownership-of the assets are accounted foras capntat lease
except that leases do not transfer ownershrp of the assets”, |
at the end of the lease term are accounted for as operét S 217 Appropnatron of Retained Earnings

leases, in accordance with aocountlng prmcrples and . The @ppropriation. of retained earnings reflected in the
practices generally accepted in Japan. All. fmance leases,im. © - accompanying ‘consolidated financial statements has been
overseas subsidiarias are accounted. for as fmartee leases ©Crecorded after approval by the shareholders as required
and snmrlarty accounted for as sales transacttons § - underthe Commercial-Cade of Japan.

3. CASH AND CASH EQUIVALENTS t ;
Cash and cash equwalents as of March 31; 2002 2003 and 2004

‘ofthe current year, should be reflected in the calcuiation of
“net 'irtoome per share, as if “bonuses to directors and corporate
euditors”'vyas charged to income in the current fiscal year.

consrsted of the fottowmg

Thousands of

- Millions of yen : U.S. dollars -
. : 2003. 2004 ) 2004

Cash and time deposrts A IS L P ¥ 62 o 45{101 367 ¥71,928 || $680,556
Time deposifs with original maturrty over:3:months. - ' (10,008) o (B) (5)) (47)
Total cash and’ cash equrvalents Tl e ' ¥101,362° ¥71,923 || $680,509 |
lmportant Non Cash Transactsons S
Convertible bonds: ' BT

Increase of common stock by conversion ofcon erti ¥ 7:3200 ¥ 1653 ¥ —i % —

increase of addi tronat paid-in capital by. conversron of R o L i

convertible bonds - e 7309 L 1549 — — |
Decrease of convertible bonds by comversion . . ¥14629 . ¥ 3,102 | ¥ — % —

the fiscalyear-end and rot reflected in the statement of | income © »
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the year ended March 31, 2004
The main assets or lgabmtnes‘ of ¢

NEXTECH CORPORATION

ECH CORPORATION}énd SEGA Gaming Technology, Inc. in

SEGAGam\mg Tgphnolo’gy, Ine, ©

Millions of yen

Current assets ¥485
Non-current assets ' 114

Total assets ¥599
Current liabilities . - ¥1,320
Non-current liabilities. 8
~_Total habxlltles e : ¥1,329
Unreailzed gam 6n other securtt $ " | 0

| Millions of yen

Gurrent assets

) ‘ V5,839
5. INVESTMENTS IN SECURITIES ‘

summarized,as follows:

/<

The cost, net unreallzed galns or Iosses and fair value for marketable securmes classwﬁed as investments in securities are

Thousands of

Mitlions of yen U.S. dollars
2003 2004 2004 )
Stock:
Cost ¥1,978 ¥1,085 $10,266
Carrying amount {fair value) 1,659 1,776 16,804
Unrealized gain (loss)-net (319) 691 6,538
~ Bonds and Debentures: '

Cost ' ¥ — ¥2,001 $18,933
.. Carrying amount: (fair va!ue) = 2,012 19,037
Unrealized gain-net — 11 104

The carrymg amounts of non marketabie securmes held at
March 31, 2003 and 2004 were ¥4: 289 m:ll:on and ¥3 38
million ($31,999 thousand) for stook respectively.’ There
were no non-marketable bonds held on March 31 2003 4nd
2004, respectavely ' ’

RN

.. Ihe proceeds from sales of investments in securities were- ..
12;447:r‘m'illibn;and ¥2:026 million ($19,168 thousand).and
ross gains of ¥3,639 million and ¥872 million ($8,251
‘thousand) and gross Iosses of ¥1,312 million and ¥66 million
($624 thousanid)-were realized on the sales for the years ended
March 31 2003 and 2004 respectwely

o ‘ ¥456
Non-currentassets -« 8
Total assets” ¥464
Current liabifities ¥1,471
Non-current liabilities 4,570
Total liabilities ¥6,041 |
4. INVENTORIES
Inventories as of March 31, 2003.and 2004,-consis 4
’ IR I s Thousands of© - |
‘Millions of yen U.$. dollars
2008 / 2004 2004
Merchandise ¥2,000 | ¥2,375 $22,471
Products C287 3,559 33,674
Materials ) S 2,107 472 4,466
Work in progress ‘ 1,374 2,105 19,917
Supplies 297 ¢ 355 3,359
Total ' ¥8,866 $83,887

SEGA CORPORATION -
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,‘sued on March 31 11998 relating to the Land
evajuation Law, and by the reai estate appraiser in
Law. They recorded Jhe enture di ffer carm '% ccordance with the Article 2-5 of the said Enforcement
amount and revalued amount as Ad trient on‘Reyaluati rdmance S

' ~ Date of Revaluation: March 31, 2002 ol
Fair value as of March 31, 2004 was less than revalued I
ook vatue‘by ¥639 milion ($6 046 thousand). !

- t
mab ,only when the lease is terminated. Such leasehold |
os:ts ‘are shgwn in'the consolidated balance sheets as
ed Leasehold ,Deposxts” in the amounts of ¥17,012

leased fromrlessors o
' Japanese lessors reguir

| relative to the amount of
»
S ) . Thousands of
fitlions of yen U.S. dollars
‘ B e - 2008 | 2004 2004 )
10.37% unsecured notes, due’2005 . - ;. ¥ 3000 ¥ 2,000 $ 18,923
0.73% unsecured notes, dug 2008 -+ 3,000 - 3,000 | 28,385
0.44% unsecured notes, due 2008 © ‘3,000 | 3,000 | 28,385
0.45% unsecured notes, due 2008: - . 5000 4,000 37,847
1.06% unsecured notes, due 2008 4,000 3,550 33,589
- 1.24% unsecured'notes, due 2008 7. — 450 4,258
0.79% unsecured.notes, due 2008: - .. o 135 | 1,277
0.75% unsecured notes, due 2008 - L 100 | 946
1.47% unsecured notes, due 2010~~~ " TR ' — 140 1,325
1.30% unsecured notes, due 2009 - _‘ T e e —_ 70 | 662
0.40% convertible bonds due 2006 U IR 6,806 6,806 64,396
Zero-coupon convertible bonds due 2004 - B 45,000 10,080 95,373
Unsecured loans, from banks due 2005 to. 2010 with’ average interest . : : !
- 0of 2.0% pér annum in 2003 ahd.due 2005 to 2010 wit S o ’
interest of 2.2% perannum. in: 2004 [ 23945 | 19,568 185,145
; 93,751 ¢ 52,899 500,511
1 Less portion due within one year g e 7,389 | 18,018 170,480
{ Total : ¥86362 | ¥34,881 j | $330,031 )
The aggregate annual maturities of long-term debt;'after\Ma;rgp 31, 2004, are as follows:

Thousands of !

. Millions of yen U.S. doliars
Years ending March 31, 2003 2004 ) 2004
o004 ¥7389 [ ¥  — % —
2005 52828 | 18018 | 170,480 |
2006 - 14625+ 14,784 | 139,881 3
-2007 6,794 | 6952 || 65777
2008 , 12109 12,271 | 116,104 |
2009 thereafter 6 | 874 || 8,269 |
Total ¥93,751 | ¥52,899 ;| $500,511 |

. due 2006 were issued on February 17, 1999 for a.principal
“on June 18, 2001 for a pnncupai amount of ¥50,000 f’amdunt of ¥30,000-milliori, The bonds are convertible into

The bonds are convertible into shares of ¢émmon stock of. = “shares of common stock of the Company at the current

the Company al the current conversion price of ¥2,398 per conversion price of ¥1; 506 10 per share effective June 19,

share effective July 7, 2001. The 0.40% convertible bonds- © - 2001 '

The zero- coupon convemble bonds due 2004 were isSLi
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\ 9. INCOME TAXES, \
‘ SEGA is subject 0@ aumber of di fferent inta nd 2004 respectwe y. The significant components of
i which, in the aggregate indicate 8 statutory{t deferred tex, assets and | xabmt\es at March 31, 2003 and ]
*\1 of approxumate\y 42 pefcent far the ‘ 4 werenas fo ths “
| 2002 and 44 percent for the years 0 : 0
\} i Thousands of ‘\
L .8, dotiars i

B 2004

11 Years ending March 31 .

] Deforred tax assels: sl . T L e ”\ !
| Loss caryforwards o T ¥ 59,250 | ¥ 50,802 | |$ 499593 | |
% Excess over the I allowance Sibtul a , 17,670‘;‘\ 515 E 48,765 | |
\ Devaluation of mvestment it ‘ 361,614 \
% Devaluation of mventohas g |
. _Otner |
| Gross defe(red an assets i
! {ess valuation @ aliowance W , 0,0
! Tote! deferred {ax assets 1,015 ‘31 , \ |
i ! i
% Deferred tax ligbilities: X ‘\ \
\ Unrealized gam on other securities & 9,642 | !
| | \

)asséts - (479)7 v & | !

he eﬁectwe tax rate for the year ended March 3%,

\; A reconc liation m‘ the dxﬁerence bekween tl
\i 2002, 2003, 20 : i

| 2002 { Pl
| Statutory tax rate 2.1 i; , 2 B
‘ Valuatiof allowance e SRR el (55.0) 235 L@ )
amortization of goodwill Sk T SRR € WE b a6 —
Equity in garnings of afﬁhated compames : - R Lo : ‘ . | 0.6 1
Flimination of unrealized gain el ' -
i Other P
£ffective inoome tax raie )

10. RESEARCH AND DEVELOPMENT EXP ‘

i Research and devempment expenses mciu fe Anufac g costs and selling, geﬂera {and adm! ‘nistrative EXpenses were
| ¥07,665 million and ¥26, &89 mittion ($252 622 thousand) for the years ended March 3 1, 2003 and 2004, respectwe\y

:1 11. LOSS ON. VALUATION OF lNVESTMENTS IN SECUR\TRES

i

the year ended March 31,2002, and ¥706 million SE
the year ended March 31, 2004, respectwe\y

ments Ta wan Ltd and ¥ 728 itlion Sit verrado Resort, InC. for

12. GAIN ON SALE OF PRDPERTY AND E ]U (

The gain derived from transferring real state foft the, eayvserid March 31 2003 and from sa\e of assets relative 10 network
games in yS.Afor the year. end ed March 31, 200& respe el ) ‘

13. AMORTIZATION oF GOOD\NILL

: }nat\onai

The amort’xz:ation is due to amomzatxon rela twe to JPM% Ltd ina smg e yeaf

\ 14. LOSS ON DISPOSAL OF lNVENTORlES \ SR % \
\ The loss derived from ong-time disposal of nventor ies oWnedAﬁfb;y”SEGA TOYS, Wds - -
l.“\" :t—'*'w'::" A B L e T e R S R e R T i T AT =z st _,:;7
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The valuation Joss inciuded y¥2 720 oillion on: ASCI corporatlon and ¥1,208 roitlion on CSK ELECTRON iCS CORPORAT\ON for I
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15.FINANCE LEASES.
15.1 Lessee

‘summarized as follows

Thousands of
Millions of yan - U.S. doflars

‘2003 [ 2004 )V { 2004 )

Ty

Buildings:

Acquisition cost : Gyl ¥ 958 L ¥ — $ —

Accumulated depreciation .., ' (810) — —

Book value C¥ 148 ¥ — $ —
Other: - T

Acquisition cost”
] Accumudated depreciation
! Book valué'

¥2,209 $20,901
(846) (8,005)
' ¥1,363 $12,896 |

.

nt

i, i

2004‘ mcludmg the mterest were SUmIMa zed a' oliows

- Thousands of - = m,a\;f
"+ “Millions of yen U.S. ditars

; R 2003 {2006 ) 2004 ) |
| Future lease payments ‘ ‘ \'
Within one year ) ¥.630 | ¥ 492 | $ 4,655 -
More than one yéar ) © 380 883 ! 8,355
' ’¥~1,‘01o ____¥1,375 i $13,010 o

Thousands of

Miltioris of yen .S, dollers
2003 (" 2004 Y[ 2004
Lease payments . ¥1,420 | ¥801 || |
| Depreciation 1,313 741
i Interest expense 5l 28 M

The amounts of outstandmg future 1ease payments for non cance!la ble operatwng Ieases at March 31, 2003 and 2004 were -
summanzed as follows: : : v

. Thousands of
Millions of yen’ U.S. dollars

: 2003 [ 2004 2004 vl
Future lease payments: : |
Within ane year ¥1;ZOO ¥1,249 ! $11,818 |
More than one year 4.470 4,623 E 43,741

~

Y5670 | ¥5,872 ] | $55,559
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15.2 Lessor
Lease rental income on finance Jease contracts w;thout ow

were summarized as follows: -+~ Nl

Acquisition cost, accumulated deprecsat:on and book:
summarized.as follows

£ Millions of yen

fleased propgrﬁ/‘es as of March 31, 2003 and 2004, were

Thousands of

U.S. dollars
2003, 2004 2004
Other: .. =0 . L
Acquisition cost ¥(108 ¥ — $ —
Accumulated deprecnanon . {96) — —
Book va!ue ¥ 12 ¥ — $ —

o Do Thousands of
Mitlieng-of yen U.8. dollars

2008 2004 2004
Within.one year” ¥g ¥ — $ —
More than one year, 5 — —
ER ¥13 ¥ — L $ —

Thousands of

i

- R . " Millions of yen U.S. dottars
L Bose, e e 2008 2004 [ 2004
Lease receipts - S ‘ ' ¥31 | ¥6 % $57 |
Depreciation - 130 74 66
Interest. expense = 0} 0

The amcunts of outstandmg future Iease recelpts for n0n~
summarized: as follows g

Thousands of

Millions of yen U.S. dollars
- 2003 2004 2004
Future lease receipts: C
Within one year S Tk ¥182 ¥ 49 |1 % 464
More lhan one year - o . 157 68 || 643
‘ i o ¥339 ¥117 /¢ $1,107
16. COMMITMENTS AND CONTINGENCIES
SEGA was contmgently Hable for oblxgatlons of others as of ‘rch 31 20@3 arid, 2004 as foilows
: - Thousands of
M||uons of yen U.S. dollars.
: , : ‘2003 2004 2004
Guarantee or Commitments for: : R
SEGA Game Works'L.L.C. ¥341 ¥316 $2,990
R ¥316 $2,990

¥341

SEGA CORPORATION




| 17. SEGMENT/INFORMATION -

17:1 Busmess Segment lnformatlo
SEGA operates principally in the followxng bu31

Amusement machine'sales, amusement cé
and consumer business. Detads of each seg
busmess are as foliows: ? I

K centers

arcade v1deo games medai games
Vmachmes change machmes and d

Sa es of S EGA"for

Mﬂhons ‘of yen:

o> Amusementcenter operahons Operatmg amusement
S Coosumenbusmess (consumer product sales in prior

years) Manufactunng and-selling home video games toys
and, educatsonal equmment etc

ness segment were summanzed as follows:

i Amusemem - Consumer n. . Bliminations/
Year ended March 31 2002 L Corporations Total
Netsalestor -~ oo o o ‘
Qutside customers SO ¥ — - ¥206,334
Intersegment sales/transfers {19,998) —
Total - {19,998) 206,334 -
Cost of sales and operatmg ‘ penses ‘ {18,550 192,133 -
Operating incomes (loss) SR ¥ (1,448) ¥ 14,201
Assets . ¥ 95 493 ¥243,910
Depreciation and amortrzatton . 764 18,585
| Capital expeno(tures - 676 15,616
i Mlﬂvons Of yen
,Amusement Consumer - Eliminations -
}i centér operat;ons busingss Corporations Total
; ¥69,331 - ¥66:549 ¥ — ¥197,224
; lntersegment saies/transfers ToB3 e s o] (14,585) B
Total /' o 65,384 66673 (14,585) 197,224 =
Cost of sales and operatmg expenses' 51,335 75243 (13,510 187,927
Operating income (ioss) , ¥ 8,049 ¥ (8,570) ¥ (1,075) ¥ 9297 .-
| Assets " ¥58.621 ¥33292 ¥97.366 ¥222 067
i Depreciation and amortzzat 10,512 3,045 923 15,575
| Capital expenditures .,737 - 1561, 526 12,989 .
/ o " Milions of yen
i Amusement Amusement Consumer Eliminations/
Year ended March 31 2004 machine sales center operations business Corporations Total
4 Net sales .
. ; Outside’ customers L ¥60,366 ¥69,860 ¥61,032 ¥ — ¥191,258
intersegment sales/transfers 14,272 231 89 (14,592) —
i Total % 74,638 70,091 61,121 (14,592) 191,258
|. - Costof sales and operatmg expenses 62,618 63,955 63,946 (13,741) 176,778
I . Operating'i mcome (|oss) ' ¥12,020 ¥ 6,136 ¥ (2,825) ¥ (851) ¥ 14,480
‘ Assets . : ¥25,227 ¥54,195 ¥34,475 ¥ 75,159 ¥189,056
i Depreciation’ and amortrzatqon o 850 9,183 2,371 927 13,331
738 10,981 420 14,149

Capital expenditures 2,010

i
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. as follows

“Trolsands of US, doliars

Amusement

. S Amusement Cansumer Eliminations/

Year ended March 31,.2004 machine sales center operations business Caorporations Total

Net salesto: -~ " -

Qutside customers , $571,161 $660,990 $577,462 $ — $1,809,613
Intersegment sa es/transfers 3 135,036 2,186 842 (138,064) —
Total ~ -/ . : 706,197 663,176 578,304 (138,064) 1,809,613
Cost of sales and operattng expenses 592,469 605,119 605,033 (130,012) 1,672,609
‘Operating i income ({oss) ’ $113,728 $ 58,057 $(26,729) $ (8,052) $ 137,004
Assels : $238,689 $512,773 $326,190 $711,127 $1,788,779
Depreciation and’ mortxzatnon I 8,042 86,886 22,434 8,771 126,133
Capital expendstures 3,974 133,873

103,898

6,983 19,018

17.2 Geographlq
Sales of SEGA for the years ende _Ma ch 31

Mllhons Gt yen . rf ;

éiﬁéd byr‘geogréphical,segment were summarized

ST Etiminations/ Consolidated
‘Year ended March 31, 2002 Corporations “fotal T
Net salesto: , ;
-~ Qutside customers ©O¥ e ¥206,334 ¢
Intersegment sales/tra nsfers .20, 560" (20,560) —
Total 226 894 (20,560) 206,334
Cost of sales andﬂvoperatxng expenses ; '2‘0\6 869 (14,736) 192,133
Operating'i income (ioss 2 . ¥ 20,025 - ¥ (5,824) ¥ 14,201
Assets B 3, ¥208 414 ¥ 35496 ¥243 910
Mdl;onsofyen -
L, R Lo R ) Eliminations/ Consolidated
“Year ended March 31,2003 LT datan e Total . Corporations total v
Net sales to: . S S FE I ’
Outside customers” . . . . ¥163/425 7,351 ¥197,224 ¥ - ¥197,224
Infersegment sa!es/transfers ‘ 14239 4 21932 ¢ {21,932) —
Total = ¢ L1 77664 7,355, 219,156 {21,932) . 197,224
Cost of sales and operatxng'expenses, 161,342 - 7,785 210,235 (22,308) 187,827
Operating i income (ioss) ¥ 1B322 - ¥ ¥ (430) ¥ 8921 ¥ 376 ¥ 9,097
Assets ; S ¥4 38T 0 ¥ ¥0,976 ¥165.306. ¥ 56,761 ¥222,067
\ e Millions of yen )
L North Eliminations/ Consolidated
Year ended March 31,2004 Japan America Europe Total Corporations total
Net sales to:-
Qutside customers ¥163,993 ¥16,980 ¥10,285 ¥191,258 ¥ — ¥191,258
Intersegment sa!es/transfers 7,377 3,118 4 10,499 (10,499) —
Total® . 171,370 20,098 10,289 201,757 (10,499) 191,258
Cost of sales and operatmg expenses f 156,466 20,690 10,663 187,819 (11,041) 176,778
,Operatmgmcome (loss) . ¥ 14904 ¥ (592) ¥ (374) ¥ 13,938 ¥ 542 ¥ 14,480
Assets ¥124,165 ¥ 64,891 ¥189,056

f¥109,332 ¥ 8,221 ¥ 6,612

SEGA CORPORATION




Théusands of U.S. dollars

North

‘ £ I T Eliminations/ Consolidated
Yedr ended March 31 2004 - Japan America Europe Total Corporations total
- Net sales to: ST ,
Outside customers ) ~-1$1,651,641 $160,659 $ 97,313 $1,809,613 § — $1,809,613
Intersegment saies/tr” i 69,799 29,501 38 99,338 (99,338) — I
Totals® 1,621,440 190,160 97,351 1,908,951 (99,338) 1,809,613
Cost ofsales’and”db 1 1,480,424 195,761 100,890 1,777,075 (104,466) 1,672,608 1 |
Operatrngmcome {1655 1% 141016 $ (5601) $ (3,539) $§ 131876 $ 5,128 $ 137,004 |
. Assets Ve $1,034,460 $ 77,784

$ 62,560 $1,174,804

$613,975 $1,788,779 ; .

Year ended Marzh 31 200

Mrlhons of yen

'Europe Other” Tolal
Overseas sales ¥l6 142 ¥3.993" ¥ 65,108
Consolidated net sa!es . e 206,334
Ratio of overseasisales to consolidated. sales. 7 8% 1.9% 315%
e Mrmons of yen -
Year ended March 31,2003 North Amierica . Europe Other Total
Overseas-sales.™ ¥35;~223 ¥9,489 ¥3,689 ¥ 43401
Consolidated net sales _ : S S — 197,224
Ratio of overseas sales to conso!rdated ,ares - 17.8% 4, 8% 1.9% TO4B%
. ] D o Millions of yen
Year ended March 31, 2004 North America Europe Other Total
. Qverseas sales ¥21,906 ¥10,752 ¥3,277 ¥ 35,935
~ Consolidated net sales oy — — — 191,258 ..
Ratio of overseas:salés to consolxdated safes 11.5% 5.6% 1.7% 18.8%
: ; R Thousands of (1.5, dotlars
Year ended March 31, ‘2(504 North America Europe Other Total
Overseas sales $207,267 $101,731 $31,006 $ 340,004
Consolidated net sales ‘ ‘ — — — 1,809,613
Ratic of gverseas sales to consohdated sales - 1.7% 18.8%

11.5% 5.6%

e gl s o



36

18. ASSETS DONATION FROM MR OKAWA!

In January 2001, Mr lsao Okawa the
president of the Company who passe !
2001, proposed o' contribute his own

of the business: At the Meeting,of Board of Directors held -

.on January 31, 2001, the Company accepted Mr. Okawa's

roposal thereby realizing'a gaan on donated assets for the
r ther ended. y

ed March 31, 2001}

‘ : Millions of yen
Treasury stock (19 865,718 shares) ¥ 33573¢
fnvestments in secuntwes 57, 525
Long-term loans. recewablew “het 1,200
Other investments. I ST S 7,132
Other current asséts R 9,134

_Total donated assets Yoo 108,664
*Less:’ Short- term. bapk loans )
Other current liabilities 8,836

Net ‘donated assets ¥ 77913

Marketable sgcurities are yalued:at the m
evaluated at the fair values 2s at Ja wary 3
reduced for uncollected ones

: anuary 31, 2001 an non-r -marketable securities are-
,prauser The ba ofoloans reoewable has been

18.2. Summary of Donated Assets to. be S ttled
The fotlownng donated assets from Mr Okawa are ed An the followmg year

Thousands of

: Mdhonsofyen U.S. dollars
: zooz Ut o2008- {2004 2004
_Building “104 ¥ 98 ¥ 8| $ 8l4
Land 279 © 118 65 615
Investments in secunhes T 31554 - 3699 3,155 29,851
Long-term foans recexvable 1,900 1, 9OO 1,900 17,977
Allowance for-doudtful accounts L{700) . (700) (1,120) (10,597)
Other investments 5814 3,301 4,435 41,963
Othercurrenthablht!es: L e _{B000) - e — —
Total . , e Y ¢¥33,951 ¥8,416 { ¥8,521 i $80,623

Thousands of "

R Mitlions of yen U.S. dollars
] . . 2002 <2003 2004 “; { 2004
Gains on sales of investments in securities Ty 2376 ¥ 576 ¥301 ;! ¢ 2,848
Lesses on sales of investments in securities (3,097) (869) (186) | (1,760)
Losses on valuation of investments in secunties (14,425) (1,088) (119) 3 (1,126)
Losses in investments association . £1,425) - (2,253) 254 Z' 2,403
Gains on settlement of other current !1ab|ntles L .. 889 — | ‘ —
Provision of allowance fordoubtful accounts ' T 420 ] f (3,974)
Other gains (losses) . (154) 48 (255)
“Total | % (1,864)

¥(16,725)  ¥2717) | (197)J

SEGA CORPORATION *
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18.4 Summary of Proceeds from, and
Proceeds from and payment on the dona

L Mlmons of yen

Thousands of -

“19. EMPLO"YEE*hEN»EFIT PLAN.

U.S. dollars
2003 [ 2004 2004 |
Payment on notes payable ¥ (3,836 ¥ ¥ — $  —
Proceeds from sales on investments in se ' 18,690 | 858 8118 |
Proceeds from collection ‘of shorts term loans-receivables — 5 —_ —_
Payments for notes payable — — —
Dividends from mvestments assoc;atxon 2 633 5,989 i
| Other : 27 256 |
| Total { ¥1,518 $14,363

Thousapds of .. - s

‘20 STOCK OPTION PLAN

o Under the Plans whlch were approved at the G
. Meeting of Shareholders:held on.June.27, 2002 and June 2/?
2003 dwectors and employees are entitle 1 to be granted

N

“at. Ma’r"éhél édOS and 722,000 shares at an exercise price
‘.of ¥2,465 &nd 4,134,500 shares at an exercise price of
¥] 025 at March 31 2004

i

i

) Miilidns ofyen U S, dollars
2004 [ 2004
PrO)ected benefat obhgatnon ,¥(10 992) S1O¥(12,419)1 1 $(117,504)
Plan assets ; A5 5616 53,137
“Unrecognized benefit obhgahon»» ; ' 1,(6,7‘40) (6,803) (64,367)
Unrecognized actuarial differences 1:3,787 2,898 27,420
I “Unrecognized prior service cost (727 (636) |. (6,018}
‘Accrued employess’ retirement benefits' ¥ (3 680)' ¥ (4,541)) | $ (42,965))
19.2 Summiary of Pension Expense , h
‘ oS e e : Thausands of
o Millions of yen U.S. dollars.
RERE 2003 2004 z 2004
Service cost, ¥801 ¢ ¥1,059 11 $10,020
~ Interest cost L 202 215 | 2,034
Expected return on plan assets. (103) 0| 0
Recognized actuarial dlfferences . T 146 i 393 ] 3,718
Amortization of priorservice cost . {90y (o) .
Net periodic pension expense "  ,¥956 ¥1,576 ji  $14,912 j-
19.3 Summary of Assumptions‘o'naserfiéﬁ't lei’éétidn« "y
- : ;2003 2004
¢ .. Periodic distribution method of expected pension beneﬂt " Straight-line method | Straight-line method
Discount rate i 2.0% ' 2.0%
Expected rate of retum on plan assets S 25% 0.0%
Amortization: penod of prior. service differences: ™ - R I O
(within average remaining service years.when. mcurred) e m10years »: 10 years
© Amortizati ion-period-of actualloss (withi average. remamm IR
| - semvice years wheh‘incyrted, but amorti zatlon lS RS ORI
tocommence from the followmg year) G . -10vyears 10 years

860)

e
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21. DERIVATIV‘és

‘As of’MarchBl, 2004

Currency relatives:

ountmg lS apphed

" Mitlions of yen

Notes: 1. The.Contract amount represents the nommal amount'oft
2. Any derrvatwa\\transactron to which he}dge,aocounktm

22. SUBSEQUENT EVENTS

22.1 Establlshment of‘a Joint Holdmg Company thr‘
a Share- for-Share Exchange
The 46th Generalt l\/leetmg of Shareholders of the Compan
held on June 29, 2004 approved establishment of a .lomt :
Holding Company.through a share-for-share exchange in.
cooperation with Sammy Corporation.

The 25th General Meeting of Shareholders of Sammy
Corporation held on June 25, 2004 also approved the
establishment.

The establishment is subject to approvals of reievant S

regulatory authorities. ;
The purpose and outlme of the. establlshment are as g
follows. et

(1) The purpose of the establlshment o
Thé Company-and Sammy: Corporation:have: reached ar
agreement on a business combination for: the? purpose of
maximizing corporate value by combining the manageme
resources and maximizing synergi istic benefits in ordet.
further strengtheritheir. posmon asa globally mtegrated
entertainment Company.” * '

The Company and Sammy have mlmmal overlap and,,
campetition with each: ‘other's busmesses and are axpecte
to achieve complementary results. The busmess
combination airas to harmonize both companies’ technical -«

development capabllrnes with Sammy S hlgh growth potential-

. Contract Estimated Unrealized
Descnptlon i amount fair value gain/{loss)
Foreign exchange contracts

Buys contracts
US's: ¥841 ¥736 ¥(104)
-~ Total %+ ) ¥841 ¥736 ¥(104)
Notes: 1. The estlmated airvalue we made the contracts of CUFrency swaps. o
2. Any detivative trahsaction xCluded from the above table.
Interest relatives: : e
— : ) - Millions of yen
~{ Contract Estimated Unrealized
Description amount fair value gain/(loss)
Interest swap. contracts i ¥6,000 ¥5,977 ¥(22)
Total * ._¥6,000 ¥5,977 ¥(22)

t'rate swap contracts,

pplied are excluded from the above table.

and: profitability, ‘and the Company’s globatly renown brand

name, while conclirrently pursuing synergistic benefits and
usiness efficiencies in order to accelerate both companies’

usiness development in the Japanese market, thereby

enabling both companies to fortify their combined presence

as an integrated entertainment company.

| For that purpose, the Company éstablishes SEGA SAMMY

share exchange specified in the Article 364 of the
'Commermal Code of Japan in cooperation with Sammy
Corporatlon

£

(2) Outlme of the Holdmg Company
2@ Name

| SEGA SAMMY HOLDINGS INC

@ Location of incorporation .
Mlnato ku, Tokyo

O Stock and numbers to be issued at the exchange

The stock to be: rssued is comman stock and the total
numbers are ‘the sum of the numbers calculated by
mulllplylng the total numbers of issued common stocks at
the date before the date of the exchange by the Company by
20,28 and the.total numbers of issued common stocks at the

';,_date before the date of the exchange by Sammy Corperation.

HOLDINGS INC,, 2 Joint Holding Company, through a share-

SEGA CORPORATION.




) Sohedule of the exchange

October 1, 2004

;ne Gompany and Sammy may change the above schedule
pon. drscussron shoutd any s:gnrﬂcant issues arise as the
usm“ s combrnatuon plann kprocess proceeds.

@& Exchange ratlo ;
The Holding Compary share wrtl be allo ed
ratio to sharehoiders listed on each compa i
lists at the date before the date of the exc

for each Sammy share, and O 28 Hotdrng
will be allotted m exchange for each SEG

@ Drrectors and c pora audrtors of
SEGA SAMIMY HO »D INGS INC:.
acfors (7 persons) Hajlme Satomr Hrsao Oguchr Kerstu
kayarna Kryofumr Sakino, Hrdekr Okarnura, Kenkrcnr
da and Yasuo Tazoe :

e that Hajrme Satorhii'is scheduled to inaugurate as
nan; PreSIdent and Representative Director.
"Corporate audrtors 4‘persons) Kazutada leda, Akic Kioi,

® Paid-in caprtat and addrtronat pard ‘
Pard rn capltat ¥10 b on.

Company Na

"Locatron of Headquarters -

o
Paid-in Capital. -

Description of Business. -

Date of Incorp

Rerir,e‘s,e‘h‘tari\‘/e -

Num‘ber. Em ployees ,

[ EEEE

Net: Sates and Net'i mcome

L “For'the year ended March 31, 2004
(Millisa® yeﬂ) / :

Assetsa»trabmtres and

L "4 At March 31, 2004
Shareholders' Equity (Million yen) e .

V(credrtors meetrng date {to be determrned) the early
redemptron price ¥117 per stated value ¥100 (scheduled))..
: Aecordrngty, the Company made the decrsron to keep tne

unsecured convertrbte bonds (convertrbt
with 'warrants, herernafter referred to-as ™
within the upper limitiof ¥5 billion. Associdted
convertible bonds. announced on’ May 20 \;2@@4
the mcorporatton\of(a 100% holding parentc
Sammy Corporation through transferring shar
companies, the Company is now planaing to:k
creditors’ meetrng to add an artrcle ofearly redemptron .

p Furtnermore lne above mentroned addition of the article. and
" execution of- the earty redemptron requires 1) the judicial-
decnsron to approve ‘the fesolution provided in Article 319" of.tq
the Commerc al Code o.\Japan 2) the resotution of approval
to.add an artlcle regardrng the early redemption inthe
‘creditors’ meetmg and.3) the effect of the judicial approval -
ot the resolution 2).ir dccerdance with Article 327 of the
"’Commerora! Code of Japan
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SEGA CORPORATION

12004 in conform&ty w’th accounting prmcmle

 Kasumigaseki Bidg. 32nd Floor
_‘3~2~5, Kasumigaseki, Chivoda-ku,
© Tokyo 100-6088, Japan

REPORT OF INDEPENDENT AUDITORS.

vl

To the Board of Directors and Share,h,blders; dﬁgz.;x#:;.f

CORPORAT1ON and uts subsuduanes as of

nerally accepted m Ja pan

As described:i in Note- 22, SEGA CORPORAT&ON demded the mcorporat:on of a 100% hoidmg parent company
\ RPORAT!QN $ 5th unsecured convertible bonds

through a share-for-share exchange and the redemphon of SEG
{convertible- bond type bonds with warrants) ’

The amounts expressed in U S. dollars ’WhICh are provnded lely for the convemence of the reader, have been

translated on the b331s set forth'in Note 1 to the accompanymg consohdated fmanmal statements

ChuoAoyama PPicewaterhoﬁséCoobe,rs
Tokyo, Japan
June 29, 2004

SEGA CORPORATION




ROR=GET g@ JF*t
SEGA CORPORATION
For the years ended March 31 2002 2003 and 2004

- SR ~ Thousands of
B ,)J‘\{l_il‘!i,ons ofyen - . -~ U.S. dollars
L ‘ 2003 [ 2004 2004
Net Sales ©U¥100,042 | ¥97,269 || $920,323
' ICoéts of Sales, . C 77,933 71,852 | 679,837
Gross proﬂt £ 22,108 25,417 240,486
120,016 19,293 182,543
‘ «’2,{093 6,124 57,943
L 103, 1,886 17,845
Interest expens - (303) (193) (1,826)
"Gam on sales 0 l 249. 1 9|
‘Loss on sales or‘dxsposalxof property_andf (359)7 | (78) (738)
© Loss on valuatton of mvestments‘m secur ¥ (938) . (745) (7,049)
’ v (900) (8,515)
25N — B
2,733 517 4892 |
Net gain {Idss) oh, sales of' vestments in e%%r:tne ;
ofsubad‘anes and: afﬁha : 70 Qn 0 0 ‘
Net loss on forelgn exchange (175)" (614 (693) (6,557)
Income from admmlstratlon charget ) 2. 1,802 1,042 9,859 | .-
Expenses-on administration charge’ to*a, mates Yoo (1,109 (611) (5,781) | -
Reversal of prowsmn for! doubtfu! accounts ‘ = 680 6,434 -
Provision far doubtiul accounts - ( — (2,338} — —
-Reserve for vatuation loss of mvestments m s"' — {4,292) (212) (2,006) |
Amertization of bond and: Hote i |ssue‘t ) 2) o (595)- (595) (5,630) " "
 Gainon redemphon of convertible borids Ll 379 509 4,816 |
Net gain (loss) on. settlementofdonated assetsfrom- '(16,974) - (3,096) ! 34 322
Other, net S (2,040) - (1,581) (110) (1,041)
Total other incomé (expense), net -(24,739) (8,052) | 532 5,034 ‘
Incorne (loss) before income toxes 20,376) " (5,959) 6,656 62,977 | i .
‘Income Taxes E ) (3423) | (3,000),| (28385) |
“Net income(Igss) «_* - s ¥(20,767) ¥ (2,536) | ¥ 9.656 )| _$ 91,362
~ Yen U.S. doflars
2003 [ 2008 ) 2004
Per Share: . DA ‘
Net income (loss) — basic ¥(1387) ¥ (164) ¥ 623 $ 0.59
Cash dividends ! = - — —
- Weighted average number of shares (thousand 149,765 154,784 | 155,039 | 155,039
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SEGA CORPORATION

March 31, 2003 and 2004

= ST ceNe e ehe
conselidait iq SEEREE SIEEHS

Thousands of

L ‘.I'Million‘s of yen U.S. dollars
' Assets 2003 - [ 2004 ) 2004
‘ Current Assets: - o
: Cash and time: deposns ¥ 53,800 |$ 509,036 |
Notes and accountsiréceivable 13,646 129,113
inventories R ;}3 : 5,246 45,636
Prepaid-experses 692 6,547
Other current assets. 10,646 100,729
Less allowance for doubtful accounts (520) (4,920)
Total cuﬁﬁentuassets 83,5610 790,141
Erd
Investments and Advances:+ .
investments in securmes v 23,427 = 30,322 286,896
. Long-term Igans receivable . 47,599 17,383 164,472
Other’ |nvestments and’ advances ‘ 11 401 , 13,015 123,142
less aliowance for doubtful accounts : (35 832) (12,790) (121,014)
Reserve for valuation loss of investments, > (7,637)- (7,962) (75,333)
Total investrments and advances : \3'8’;9”5/8:”' ) 39,968 378,163 |
Property and. Eqmpmerit- S
Amusement machines and. facmt|es e 3,046 3,396 32,132
Building and structures ‘ 26,411 24,368 230,561
Other 7590 7,959 75,305
- : 37,047 35,723 337,998
Less accumulated depreciation "23,029) (22,341) (211,382)
- 14,018 13,382 126,616
Land . 8,924 8,969 84,861
Total property and equipmerit T 22942 22,351 211,477
Fixed Leasehold Deposits © 1,536 2,000 18,923
Deferred Charges and Intanglble Assets’ o . 4,189 3,249 30,741
Total assets , - ¥180,634 | ¥151,078 | ($1,429,445
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. R o . Thousands of
o ] Millions of yen U.S: dollars |
Labultxes and Shareholders Equxty 2003 2004 ) 2004 )0
Current Liabilities: i S f
Sh rm bank loans ¥ . 841 ¥ 740 1% 7,002
| Cuffent portion ofbond ", 2450 2,900 27,439
Current portion of convertible bond ST e 10,080 95,373
- Currenty portlon of Iong-term deb : 600 600 5,677
Notes and acc0unts payabfe e SR
Trade . 8977 9,830 | 93,008 |
Submdtanes and affl tates 423 423 4,002 ‘
Other o L 672 1,348 12,754 -
10,072 - 11,601 109,764 .
Accrued expensesﬂ ‘ 112,342 7,476 70,735 R
income taxes payable 54 54 BL1 joamid i
Qther currenthablhtaes L 1,259. 473 4476 | | i
‘ 27618 33,924 320,977 e ]
Long-Term Liabilities: \ ~
Long-term debt . 71,256 22,756 | 215,309 i
Accrued employees’ re’urement ben : 2,290 2,511 23,758 o
Accrued retirement benefits for. dtrectors and corporat 80 85 804 BV
Deferred tax liabilities ok — 1,019 9,641 |
QOther long-term-liabilities 778 744 7,040
Total long-term fiabilities 74,384 27,115 256,552
Shareholdérs’ Equnty i T |
Common stock, no par value as of March ~31 2003 and 2004
Authorized — 600 million shares at March 31 2002 and 20@3 respec’nvely
Issued =~ 174,945,690 shares A PO S W o
at March 31, 2003 and 2004 respectlvely C T - 127,583 | 127,583 || 1,207,144
Addmonal ‘paid-in cap:tal . 2,172 , 2,172 ‘ 20,551
Accumuleted deficit - (10942) | (1286) (12,168)
Unrealized gain {loss) on other secunttes 2 (275) 1,485 14,051
Adjustment on revaluation of and (6,265) \ (6,266) (59,287)
Treasury:stock, at cost (33,641) | (33,649) (318,375)
Total shareholders' equity ¢+ ~ oo 78,632 90,039 851,916
Total liabilities and shareholders' equity © ¥180,634 |_¥151,078 ) ($1,429,445
|
|
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Chairman and CEQ . President and C00
Hajime Satomi Hisao Oguchi

Y

Managing Director Managing Director
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Yoshiharu Suzuki Hideki Okamura

airectors
and auditors

Managing Director
Yasuo Tazoe

Statutory Auditor
Statutory Auditor
Auditor
Auditor

As of June 28, 2004

Director
Akira Sugano

Kazutada leda
fwao Nishi
Ryoichi Arai

Mineo Enomoto



corporate gata

As of March 31, 2004

principal overseas
u

syubsidiaries

N

~
Head Office SEGA of America, Inc.
2-12 Haneda 1-chome, Ohta-ku, Tokyo 144-8531, Japan 650 Townsend Street, Suite 650,
Tel: 81-3-5736-7111 San Francisco, CA 94103-4908, U.S.A.
http:/fiwww.sega.cojp Tel: 1-415-701-6000
Date of Incorporation SEGA Enterprises, inc. (U.S.A.)
June 3, 1960 650 Townsend Street, Suite 575,
Number of Employees San Francisco, CA 94103-4908, U.S.A.
3,507 (consolidated basis) Tel: 1-415-701-6500
814 (non-consolidated basis) Visual Concepts Entertainment, Inc.
Paid-in Capital One Thorndale Drive, San Rafael, CA 94903, U.S.A.
¥127,583 million Tel: 1-415-479-3634
Number of Sharehoiders SEGA Europe Ltd.
98,515 27 Great West Road, Brentford,
Number of Shares Authorized Middlesex, TW8 9BW, United Kingdom
600,000,000 shares Tel: 44-020-8995-3399
Number of Shares Issued SEGA AMUSEMENTS EUROPE LTD.
174,945,690 shares Suite 3a, Qaks House 12-22, West Street, Epsom,
Stock Listing Surrey, KT18 7RG, United Kingdom
Tokyo Stock Exchange (First Section) Tel: 44-1372-731-820
Transfer Agent
The Sumitomo Trust and Banking Co., Ltd.
Independent Accountant
ChuoAoyama PricewaterhouseCoopers
Tokyo, Japan
Ordinary General Meeting of Shareholders
June
American Depositary Receipts
Ratio (ADR:ORD): 4:1
Symbol: SEGNY
CUSIP: 815793104
Depositary: JPMorgan Chase Bank
270 Park Avenue,
New York, NY
10017-2070, US.A.
Tel: 1-212-270-6000
v
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